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SUBJECT: CANADA AND UNRWA EUND-RAISING CAMPAIGN 
REF: STATE 139487 

1. IN COORDINATION WITH AND FOLLOWING REQUEST BY TURKISH 
AMBASSADOR AT EXTAEE ON AUGUST 17 THAT CANADA MAKE 
ADDITIONAL VOLUNTARY CASH CONTRIBUTION TO UNRWA, EMBASSY 
COUNSELOR MADE SIMILAR REQUEST ON AUGUST 21 TO ACTING 
DIRECTOR MIDDLE EASTERN OEEICE AT EXTAEF (BOEHM). 

2. BOEHM STATED THAT CANADA WOULD PROBABLY MAKE AN 
ADDITIONAL CASH CONTRIBUTION EQUAL TO THE AMOUNT THEY 
CALCULATE THAT THE REAL PURCHASING POWER OF THEIR REGULAR 
CONTRIBUTION HAS BEEN DIMINISHED BY INELATION AND 
CHANGING CURRENCY EXCHANGE RATES. 

3. IN MANKING A CONTRIBUTION, HOWEVER, BOEHM SAID GOC 
IS NOT PREPARED TO ACCEPT THAT ALL OP UNRWA'S PINANCIAL 
WOES CAN BE ATTRIBUTED SOLELY TO CURRENCY EXCHANGE 
PROBLEMS AND INPLATION AND IS CONCERNED ABOUT UNRWA'S 
PISCAL MANAGEMENT. HE DID NOT INPORM THE TURKISH 
AMBASSADOR OP CANADA'S RESERVATIONS ABOUT ADMINISTRATION 
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THE UN HAD BEEN INSTRUCTED TO RAISE THIS QUESTION WITH 
THE US, BRITISH AND JAPANESE MISSIONS. CANADA WOULD LIKE 
TO HAVE AN EXAMINATION BEFORE THE NEXT PLEDGING CONFERENCE 
TAKES PLACE IN NOVEMBER OF THE REASONS WHY UNRWA SEEMS 
CONSTANTLY TO BE IN FINANCIAL DIFFICULTY. IN PART, 

THEY SUSPECT THAT THIS CHRONIC FISCAL PROBLEM MAY BE 
DUE TO EITHER A FAILURE BY UNRWA TO BUDGET ENOUGH OR 
POOR MANAGEMENT OF THE FUNDS IT RECEIVES, OR A COMBINATION 
OF BOTH. HE SAID CANADA UNDERSTANDS THAT ITS CONCERN AND 
RESERVATIONS ABOUT UNRWA'S FINANCIAL MANAGEMENT ARE SHARED 
BY OTHER COUNTRIES AS WELL. 

JOHNSON 
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